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1 . SUMMARY. EMBOFF HAS BEEN IN TOUCH AGAIN WITH OFFICE OF 
CHIEF OF CABINET OF MINISTER OF FOREIGN TRADE REGARDING NEW 
YORK FED/SOCIETA' GENERATE IMMOBILIARE (SOGEN) FOREIGN EX- 
CHANGE CONTRACT SETTLEMENT AGREEMENT. FOREIGN TRADE MINISTRY 
SOURCE REPORTS THAT MINISTER IS AWAITING FORMAL LEGAL OPIN- 
ION FROM ADVOCATE GENERAL PRIOR TO MAKING DECISION TO APPROVE 
OR DISAPPROVE NEW YORK FED/SOGEN AGREEMENT. LEGAL OPINION IS 
NOT YET READY AND FOREIGN TRADE MINISTRY SOURCE COULD NOT 
GUARANTEE THAT AGREEMENT WOULD EVENTUALLY BE APPROVED. IN 
LIGHT OF THIS CONTINUED UNCERTAINTY, EMBASSY PRESUMES THAT 
FDIC AND NY FED WILL MAKE THEIR OWN EVALUATION OF WHETHER OR 
NOT TO PROCEED WITH LEGAL ACTION AGAINST SOGEN. END SUMMARY. 

2. ON JUNE 14 AND JULY 2 EMBOFF SPOKE WITH DR. MARTUSCELLl 
IN OFFICE OF CHIEF OF CABINET OF FOREIGN TRADE MINISTER DE 
MITA. MARTUSCELLl HAD BEEN BRIEFED BY DR. RUSSO (PER REFTEL) 

OF DEMARCHE MADE BY EMBOFFS ON JUNE 8TH. DR. MARTUSCELLl 
STRESSED COMPLEXITY OF SOGEN CASE, OF WHICH NY FED/SOGEN SET- 
TLEMENT AGREEMENT WAS ONLY ONE PART. MINISTER OF FOREIGN 
TRADE DE MITA HAD ASKED FOR FORMAL LEGAL OPINION FROM AVVOCATO 
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THAT HE COULD MAKE A DECISION UNTIL HE HAD RECEIVED SUCH AN 
OPINION. DR. MARTUSCELLI REGRETTED DELAY IN OBTAINING ACTION 
ON NEW YORK FED/SOGEN AGREEMENT BUT ARGUED THAT COMPLEX LEGAL 
AND ECONOMIC RAMIFICATIONS OF SOGEN-SINDONA INVOLVEMENTS HAD 
ONLY BECOME APPARENT FAIRLY RECENTLY. HE ACKNOWLEDGED THAT A 
"YES OR NO" DECISION NEEDED TO BE TAKEN AS SOON AS THE LEGAL 
OPINION WAS READY. WHILE TIME REQUIRED TO OBTAIN LEGAL OPIN- 
IONS FROM ADVOCATE GENERAL ARE USUALLY 3-4 MONTHS, HE HOPED 
THAT THERE WOULD NOT BE SUCH A LONG DELAY IN THIS CASE. IN 
ANY EVENT, HE COULD NOT GIVE EMBASSY ANY GUARANTEE WHETHER 
MINISTER'S DECISION WOULD EVENTUALLY BE POSITIVE OR NEGATIVE 
EVEN AFTER RECEIPT OF LEGAL OPINION. 

3. EMBASSY PRESUMES THAT FDIC AND NY FED ARE AWARE THAT 
SOGEN MANAGEMENT HAS RECENTLY BEEN NEGOTIATING CONSOLIDATION 
OF SOGEN'S SHORT-TERM DEBT WITH GROUP OF ITALIAN BANKS. ITAL- 
IAN PRESS HAS ALSO SPECULATED ABOUT SOME KIND OF REORGANI- 
ZATION OF SOGEN AND ON JULY 2 IT REPORTED RESIGNATION OF 
PRESIDENT OF SOGEN. IT IS NOT CLEAR WHAT, IF ANY, IMPLICA- 
TIONS THESE DEVELOPMENTS MAY HAVE FOR SUCCESSFUL CONCLUSION OF 
SETTLEMENT AGREEMENT. PRESUMABLY FDIC'S ROME LAWYER IS KEEP- 
ING FDIC INFORMED OF THESE DEVELOPMENTS. 

4. IN VIEW OF CONTINUED UNCERTAINTY ABOUT EVENTUAL APPROVAL 
OF THE SETTLEMENT AGREEMENT, EMBASSY ASSUMES THAT FDIC AND NY 
FED WILL WANT TO MAKE THEIR OWN JUDGMENT ON WHETHER OR NOT IT 
IS WORTH WAITING ANY LONGER BEFORE INITIATING LEGAL ACTION 
AGAINST SOGEN. SINCE ITALIAN PARLIAMENTARY ELECTIONS ARE 

NOW OVER, EMBASSY DOES NOT BELIEVE THAT LEGAL ACTIONS BY USG 
AGENCY NEED BE FURTHER DELAYED IF DECISION IS MADE IN PRIN- 
CIPLE TO SO PROCEED. VOLPE 
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